B T O R

- L st Rl ) i LS
Lo Adladl (31 5Y1 s calind JiaY) Ganaddll ) Caags Al ddaall Glli ga a gul
S jatl) Calide oLl g (g hall € 8 dhhiaall Jlaa) ailadl 6 cildill Qi85 aiay
do ) Basly dlu (8 () S aai Y b el Al il (e (33Ul o 5 Jary g A8 gudl
dhia ) ASE Jpa¥) Ll 555 i n 138 5 ¢(not put all eggs in one basket
gkl il laiul g B uds (A Jpal) Gl aan (B LA g g aiad AR Hlay
A gual) IS jaiill
B Lackadd 3aa) g AS pi 8 (anan ol paliee B g GoA sa aay QUi dasl
b paman ol agh o) Guy Sl Gl () a8 alle IS 48l oy
Jlaia) Jeliai oy alle S0 43 jlad aiay 8 Lo Adlide culelad 8 S il (e el
bl (e s AN JSEY) e Galaiy ) g a5 dads IS il el ppen (ul)
GBAl a5 Ui 5 Jladl dagday Leadl (alias LS clgiladl yisl 5 daleal) Gl Jilu g ol
(ol WS e gill (5 ki g ¢ 3 oS le 4y sla (2 alall a5l g o Sl g g8

; ; :naivediversification z ) @J—m\; 5
&PQAMM\@\JJY\QA&\}\Em&quY\ OV O 9y yatiual) (iams o) e <
Jrngs Cangdl elld giay a8 40 jaadl Ghlidl s ) lS il ) deluall of ¢ Ul
o il llEll A e dladadll ol & dsEall G V) s JSE) de gl ddaiad)
ik olad (A hll udhy AlaiuY)) dpliid) lehmlea dagl b)) s Nl
Ao Adiay Lalamyl ol gall 5 (5 sl S jai

:Markowitz diversification ¢S ba g sdi-2

ol Jalay 3 sl Hhiall 138 3 jpee () 3ok 308 jle a5t (o Cyaad) L8
J#) (beforeandpostMarkowitz)PMBM it ) 4’ (Ko Jisadl alle ol
(s S e

SusSole diseSle Al Ay gl 40 1927 o 24
skl dalaall o ISE aan (53 LA Wl bl ol ClsHaroldMaxwellMarkowitz
alall ol e e YY) AN &ModernPortfolioTheoryaiaall ddadsall 4, Hhs
o)y siSal) L’J.:; S Hk das ?3 cAlaiaYy| L;A il ‘_A.c Jhan1950 e\.:; Jaually g
) opadeda ol el Wl ) danse (8 W sk ) ddaiadl 4y ks G ]954 ale
Osimey b alilig ae @l BIVL) SLaBY) 8 Jigi 3 0 e 1990 & e Juas
, (e
Yo 2 ld dada (& QI jeal) (30 24 (8 g5 3 oS jle (sola 1831952 ole B
o8 55 chaal ) A Alae e ) aladll 8 "AREs Al JLEAIT ) giay | Gaad
aillie o Jidty S le oS ol il Gy 3184 Aadadl) 4y ykaig oaddl) Jy gl
& 4l Gl 3 S e diu e i Lo amd cdigh 2Y jealp s2e al ) i
L sh Al Aaal) dhiadll 4y phas e 2l )Y 0 gl 537 laial




I (S o s
sl e 1l o jpatli(ailall b ool s pd il Aiilan) Gl i oS e p2diul
mean-variance 4xdsal (oamn AN ¢ LY Ak jall (risks) shlaalls (Benefits)

oo SN bl U8 asdl ) (MV) zdses e Vs «(MV) approach si model
A Aelial) b Al LY o)

S zigai gy Aipaall Andaall 4y ki el 3 oS el Aadadll LS 23 gad ey
Gl s @l giall el e () sl Baiadl aadin Cpaadll o g ge 3 el yiiag 5¢((SU)
Jb 8 Adle Ldlase ol Guidliall o palisall Sy (@S 35S jle mia gy Adadaall
Al (S 3 g g aae) )il 5 (Ahme ddadsa) ) se pafiunall 4ol (il axe Cagyh
Abaiad) LR danlall Cuil sal) o 23 sl
Nlal) agdand sl ¢Cpra Ao (5 siue die Aadaall Hhlae QL) s z3sall 138 8 Cangll
e shlAa (5 gl die
:Assumptions g sadll cilaal 53 1
1186 AUl Clal ;iYL 35 S jlae |y
Al Hhalae Jeadl dlaeind Je i) off (ol lliall ¢ g paliieal) qiady 1
o sl da s ol 3) i) )3 WSy i i) dilay Ay ga o3 13) Lui
3l Je e o salin i) i (5 55 all oaay ail) 2ilal) ol (3_kalaall
c)lala.d\ &
(\ASLAALA.\\JUA\)ASY\ RV UJS.\YJS) Ga_\.\.L-J\ @J}.\M d}».é‘)“ J.\\jc @.\.\ 2
dy\@u@(m)mstmM‘wl ujjdw\‘ﬁ | d.m\ds .3
i

O OsSe JS a8 gial) wilal) dladaall a8 giall 2ilal) Jiey sAdadaall a8 giall ilad) Jaxa 2
AN Aapall 188 Cany g Adainal) Jland ) 8 Liaalosail ) sl Lo ye el S
(45 485 9 JSI a8 gial) ailall) £ gana = Aadaall 28 gial) dilad) Jara y

E(Ry) = ) Wi x E(R)
i=1

sddilaall 5 jlaall Gl a3Y) 3
se bl Gl a1 s grs ¢ Ja¥) i da) G Bl Y Jalae sa i o (e i
«lay jaill g bl Y oda (e o(akal i) el sagigys ol a6
Ry Aga_dll Clailall (e e 3 &M ihis AIE(Rp) o siall ailall ans o LiSay
E(R,) = ZR x w(R;)
‘;Jusw\ ale ol s Wayl iy WS

2w202+22ww 0i0;pij

i j=i




R T ywyw
J J*AYUI d.xa}(\ u.uJaUSJY\ dﬂbu }é,pl]
s i e 5T eyy= 1-X)(5X 0ok Aainall L3 BA cbal llin oIS 1303
o LS il ke
E(R,) = w4E(R,) + wgE(Rg) = xE(Ry) + (1 —x)E(Rp)
o LS il (ks
05 = W505 + WEOE + WaWR0 40P

Pap BV Jalas Aad an (488 e (il G ) ranegBilaindl (i o JaaY
:Jladll 2 i Lﬁﬁ‘
tOsSE

(Wa0,4—Wpop)* < 05 < (W40,4+Wpop)?
ULL:M}BJAUALA\uucaﬂ\d);wb)hh‘fd\é\u;hﬂ\dﬂmu&éu\{,
s ,Y) Jabea ol el s Ul

Pag = —1

- Cyrages lay Alarial) A0 bl @l caal 13):18 G ©

J15 g okma Gl ad) e U gis /8 4B il sdile(A) @

1:6.5 s e Gl jail aa 75 4B il oXile (B) o

J20- 55 Lagin Bl Y1 Jalaa o
Gl e 720 (3o 0585 Aaiaal (5 jlmall il aiV1 g a8 siall 2ilall Jane s 10 gllaal
f(B) J=Y! (= 780 5 (A)

Adainall 2 gial) ilall Ll 2

E(R,) = Z W, x E(R;) = W, X E(R,) + Wg x E(Rp)
i=1
E(R,) = (0.2 x 0.08) + (0.8 X 0.05)
E(R,) = 0.056

ZWZO'2+ZZWW 0i0;pij

i j=#i

10585 Aapald(B) 5(A) gl Jliiels
05 = w505 + Who} + 2w, wpo 40P
o2
Op

= (0.2 x 0.15)% + (0.8 x 0.065)% + (2 X 0.2 x 0.8 X 0.15 X 0.065 x —0.2)
a§=000298
= 1/0.00298 = 0.0545

105 panadi aa Cluall 20§:1906@




T v
(B) pe=ll 781 05 s(A) pel 719 @

.(B) el 279 05 5(A) pell 721 @
A AN 8 idaiadl o el Gl aiY) s 2

o, = 5.463/.

op = 5.461%

(18 JEal) (B) 75459 0o ol Gallall WIS d (g bnall il a1 Y 15k

o LS A8l (5 30261 J gal A (g0 4580 Al Adnbna s i

05 = W505 + Whop + Wiol + 2W,aWpCovp + 2WaWCOV ¢ + 2WRWCOVRe
& sane Jiay dile dawgie Gliiag) cplaal axdiing dhdsa hladl JalSl) ol callay
Lagia J9) Wi AY) Leghe IS i ot o Aay 5 ¢(0) 35V dan je Jsmal) 21l e
Laldll sl o cpldl) 3,88 e adic IMarkowitz U‘ LS\ c(_)AY\ Glaley il
‘JH}\JM\UAUM‘@J‘;UML&LJ)MY\ h\@uﬂ\emwd@d%\ﬂh
¥ Ja¥) e
r‘@b cu.ahﬂ\j.lau).mﬂummdma\ MGJ\GA(UJM‘)MM\M\ u\ LS‘
c‘\.u:jJJAS\ a)Asj\ d)xARfugUm\.cﬂ)J:\;A\uAdhdm\ JﬁJUAJJSJQ._\,LuJ‘
A hlaall e Jadl Jualsor iy s X 3ka Jsal (e 058 Al ddadaal) of 28V
o8 a8 gie e Led () sSam (1-00) 4505
E(Rp) = WyE(Ry) + WfE(Rf) )
]
E(Rp) =0ERy)+(1—-) E(Rf)
o8 5 jma il el 81
0'12, = wio% + W;O'jzr + WxWrOx0 Pxf
Lﬁ\)ﬁaﬂg)\:\uu\ﬁ\dﬁw\wd&dm\

cr}z, = wf(af( + wjer + wxwsox0pxys
2 _ 2.2
0y = Wx0y ;
2
2 _ 2,2
g, = 0“0y

O s g wme lalially (o gaaall JuaSl (5 bl ol i) Adabiay

o A Jgaal s Allad 5 jlad Adaina (pa oS A Gl b 3o liS Jablal) ST (of iny 13n
e

e Al ) sal Gl 38 a3 4l my 62l 5 el (1-00)sine Lae 00> 1 05 O (S
Adadaall sda L}A Jumm JJ:\.;AX\ (e 4‘.& 08




T R A B

Sl L1 Adas5 (e o g yall Jadd) Lgd 0 o A Adadaal) Ll Alladll ddadnall o
15.9 ISl 8 mia ge s LS cllladl) 3 gaall Uiles Hhalaall e Jall Jua¥y)

i i) sen s Uiy 4l o3 LaS ¢(ojlamall Cal jai¥ 5 o siall ailall Jilas NS (40
Gl U, i) S Zaal) Adaaadll Ayl Jd g AiSaall (aile-(s laa il yail)
Rl alda ) (53 2 gall (3aat 8 ate ) ae (38 g L s QL G 038 (0 (1
e 505 ) o) aguall ) Y 93 10 Ay A A8 3N ags 300 (3o dadaa () ST 10 a8 ©
agn 713 dpuiy dile g A agasd 78 diy ile a8 5315 cagud] HY 93 40 daiiy B 4S5
B
T sidll lavile sa Lo Sadaiaall ol 5l A Loy $adaiaall ddlen ) dall o L (T)
= B AS,A s yr addi 5 15Y 53 12 () i) A A g a O S (@)

Jo¥52 36
O sl (oA Le e a1y 2ry $4uS (A 2ilal) La SAdadaall 3aaall dagdll o L
fuaall ddass )

B 4S ill agas 1500 5 agall T5Y 53 30 Fasiy A 4S5l Lagas 250 (3o Adains (4555 2
el 1Y 53 20 4y

B agY 79 Aty dile g A agusd 74 Aty dile b 3

i siall Lhaile o Lo fadaisall 0 )5l o8 Loy $adaiaall Adlaay) el o L (T)

2 B AS 3 g mas wdi )5 15Y 53 24 () (dd) A AS 5 apn Hma o Ui i (@)

.\JYJJ 22
O sh o2 Le e jlal) i dey S48 (53 ailal) Lo $ddainall 3asa) dadll o L
foauaall ddaasall
:Jall &
Portfolio value = 300($10) + 50($40) = dadaall Lllea) dagdl) /1
$5,000.
Wa = 300($10) /$5, 000 = 60% Aadaall ¢ 3l
We = 50($40)/$5, 000 = 40% Portfolio weights are
E(Rp) = 0.60(8%) + 0.40(13%) = 10% & giall Laile
New portfolio value = 300($12) + 50($36) = dladaall 3ayaal) daddl)
$5,400.
Return= ($5,400 - $5,000)/$5,000 = 8% or, A (5 M) ailal)
Return= 0.60[($12 - $10)/$10] + 0.40[($36 -
$40)/$40]
= 0.60(20%) + 0.40(-10%) = 8%.
Wa = 300($12) /$5, 400 = 66.6% Bayyaad) dddaal) ol 3y
We = 50($36)/$5, 400 = 33.3%. New portfolio weights are
Portfolio value = 250($30) + 1500($20) = Asiaall Lllaay) dagdl) /2
$37,500.

Wa = 250($30)/$37, 500 = 20% Portfolio &adaal) ¢ j sl




Ws = 1500($20)/$37, 500 = 80%.
E(Rp) = 0.20(4%) + 0.80(9%) = 8%.

New portfolio value = 250($24) + 1500($22)
= $39,000.

Return= ($39,000 - $37,500)/$37,500 = 4% or,
Return= 0.20[($24 - $30)/$30] + 0.80[($22 -
$20)/$20]

=0.20(-20%) + 0.80(10%) = 4%.

Wa = 250($24) /$39, 000 = 15.38%

We = 1500($22)/$39, 000 = 84.62%.
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