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Commercial Papers and Bankruptcy in Algerian Law
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Definition:
Commercial papers are negotiable instruments that represent a commitment to pay a specific
amount at a certain time. They include the bill of exchange, promissory note, and cheque.
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Types:

« Bill of Exchange: A written order by a creditor directing a debtor to pay a third party.
e Promissory Note: A written promise by a debtor to pay a creditor.
o Cheque: An order issued by the drawer to the bank to pay a certain amount to the

beneficiary.
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Formal Conditions:
Commercial papers must include mandatory information such as: amount, date, signature,

and name of the beneficiary.
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Definition:

Bankruptcy is a legal situation where a trader is unable to pay their commercial debts, leading

to judicial liquidation of their assets.

Conditions for Declaration:

e The person must be a merchant.
e They must stop paying commercial debts.

e A court judgment must declare bankruptcy.

Effects:

e The debtor loses the right to manage their assets.

e Aliquidator is appointed.

Lo ) dag pd2,

_iﬂ)k;ﬂ\ﬁﬁacéaucdjﬁﬂoi o

:u«ﬂé‘!\ JI:J3

A gal 8 Capeail) (e Cpaall aia e

Al Gy ) e JiseY) s e

o Assets are distributed among creditors according to priority.
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