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E(Ry) = 0.2(=5) + 0.6(15) + 0.2(25) = 13

E(Rg) = 0.2(14) + 0.6(8) + 0.2(4) =2.8 + 4.8+ 0.8 = 8.4%

8(Ry) =+/0.2(=5—-13)2+0.6(15 — 13)2 4+ 0.2(25 — 13)2 = V96 = 9.8%
8(Rp) =+/0.2(14 —8.4)2 4+ 0.6(8 — 8.4)2 + 0.2(4 — 8.4)2 = /10.24 = 3.2%

CVy = % = 0.75385skw U1 CVy 0 B 589 cvp = % =0.3809 oY |2 o2 B Lyl
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Dividend yield = D; / Po = 7$ / $120= 5.83 %
Sl Gl June 2

Capital gains yield = (P1— Po) / Po = (140-120) $/120%$= $20/ $120 = 16.66 %
Sl B Juae 3

e The total percentage return =[D; +(P1 — P0)]/ Po= 7$ + (140-120) $/120 = 22.5%
gs.,a}\ Ll Jdee 4

The total percentage return + 1

Real return = —
inflation + 1

0.225+1
0.06+1

Real return = 1=15.56%
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