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ABC Bank

Balance Sheet

as of 12/31/XX

(in $000's)

Assets Liabilities

Cash 150,000 Demand Deposits 800,000
Fed Funds Sold 800,000 MMDA's 1,800,000
Commercial Loans 2,000,000 CD's 1,300,000
Credit Card Loans 1,900,000 Savings Accounts 680,000
Loan Loss Reserve (100,000) Deferred Taxes 100,000
Other Assets 250,000 Total Liabilities 4,680,000
Total Assets 5,000,000 Total Liabilities & Equity | 5,000,000
ABC Bank

Income Statement

Year ending 12/31/XX

(in $000's) Tier 1 Capital Ratio 7.42%
Total Capital Ratio 9.74%

Interest Income 408,000

Interest expense 148,700

Net interest income 259,300

Provision for loan losses | (25,000)

Noninterest income 185,000

Noninterest expense (265,000)

Pre-tax income 154,300

Provision for taxes (61,720)

Net income 92,580
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- * 100 = *
Equity 320000000

ROE = 28,93%

ROE = 100
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Net Interest Income = Interest Income - Interest expense
Net Interest Income = 408000000 - 148700000
Net Interest Income = 259300000
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Net Noninterest Income = Noninterest Income - Noninterest expense

Net Noninterest Income = 185000000 -265000000
Net Noninterest Income = -80000000
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Net Income = Net Interest Income + Net Noninterest Income — Provision for loan losses — Provision for Taxes

Net Income = 259300000 + (—=80000000) — 25000000 — 61720000
Net Income = 92580000
:ASE) ds L

o LS sl s NOPAT Glus b o

;02958 Yilus yaase @leall sl
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Jo a1 Ao 4o g ddmdll dJlod] dagdll s ST OLS Glall J53) s

(o Lo 385 puod duiaiod) Glall
Net Income = 92580000 + (25000000 — 22000000)
Net Income = 95580000
1)l paaig @lmabl Jpasdl-
2ol U5 e do pall SlaassS @le gaas 43 dudl 5 IS basdly Eus
Cao ST Oyl @) LW @318l & e plebly Chow | Il el s aliss dy pa l
G 83301 OIS Liag (66000000 o @3l5a)l § desdl] o G 61720000 dad elid] Joxus
1 LS Glall Jodll oo guass
Net Income = 95580000 — (66000000 — 61720000)
NOPAT W gy 59 &
NOPAT = 91300000 $
B Ao L)
Bobo Jloz] L5 N> o JbT (ily 2815 Ol b o2 U1 Aoyl o
(b LS eadlse Olistus § oonlud
cost of equity = Total capital equity = Shareholders’ required return
cost of equity = 42000000 * 0,681
cost of equity = 28602000
Pl e §d=dlyg EVA i) Blall 435LadY) dogd)) lus -2
EVA e Jgasd do )l ams liddl] o)l o JW gy G b L iS5
EVA = NOPAT — Cost of equity
EVA = 91300000 — 28602000

—

80

——



]

& pabl sIoYl (uld § Ol poloxe

||

EVA = 62698000 $

Calculating EVA:

(in $000's)

NOPAT Dollar cost of equity

Net income 92,580 Total capital equity 420,000
Provision for loan losses 25,000 ?g%rfglolders' required 6.81%
Actual net chargeoffs (22,000)

Provision for taxes 61,720

Actual cash taxes paid (66,000)

NOPAT 91,300 Dollar cost of equity 28,602
ROA 1.85%

ROE 28.93%

Efficiency Ratio 59.64%

EVA 62,698

Glall Jsul il Hais Blae dslabl dad Gho eudl 3 ek plul IS a9
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(Market Value Added) MVA ddlall d3gudl doydll gdg4 .3.111

Stern Stewart 453 Culos 088 (d3Lall Ldlatdlll dodll pspdo 3imd lpsmw Hlb] &
M 5505 MVA BL_all 48y wl dasdll § Jiny oW ,oT jlse &l o e
GBoiod 485 ) dasdll 53L5 UM (10 89501 (53555 e 1ghyud) GuliiaS dawholl Lzl
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Blabl ddgw) dosd) Glus G,yb .2.3.111

Olus gyl i i) elins] (o elat) oIS Molss Lousds d8La L) dd g )l dasdl] S8

Lyagal <l Bole] ] O pams § Y1 ey ddgud) dosdll dnaY | b ddgud ! lyiod
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785 Car diliiiad) DoLady) dadll e Sl JS o deiss dLall ddgul) dasdllé
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S Bghiod L 781 deyilly 81 ol dBgud] dasdll ou 3! laylizel oSg
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o @l guid! Bull pas o 45T ing (2 WYl layee US> d=dgibly Sa L dslall
e s Lyl dy hll ode Lgs es oyl UM AS_all 5L _all &l _aiyl dodl]
dosdl] SlooY sasdl Juse e dazsd LS BLall ol adyl dedl dlir wll Olsd gl
Al
dodll o @8Nl e ws S U1 oy daSH proyhl b wgill psade I (e

b LS d8labl ddgull daiills d8lall &rolazdyl
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MVA = Market Value of Shares - Book Value of Shareholders’ Equity

MVA = MEV — BEV lazsls

P
&

S
dlall 435u)) dadll Lo MVA
ESU Gofisd d3gull daghll o MEV
LSI Bode Sl 4781 doydll Lo :BEV

S 040 W dBgn)) dadl] J] 3L YL MEV__I § a3 453,001 molybl (3:3usl)
Ozl 9 Ogrol) A gud] dasdl

olaziwdl CYle Calie § Ml BLALl dagdll OIS SISl e dliel wuads (S
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L) Olsiw 10 sl G % 1.293 Loty lgag | 3 5leie VI e Wlall &l Coo blsdl § dagd
Jbz] L 4892019 J) 2015 (e d3lall d8g ) dagdll diel e (po dS_pid] CuSE U39
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Book Value :4SUL| 3gisg &5 781 dasdl).]

Loy $olud s dgzsliun & b LI 8801 Usal) ddlall dagdl) o & 581 dosdll
A58l dduats 1508 13] (Shareholders) (oalud) gws dde Jasw 31 Jla 2L

iSle Boho JWls A i Jsol 155 o Byiio LBV gl O U s
ool

1 JWIS &S 51 95039 Jsol o BULIL Lol lpslus S

Book Value = Total Assets — Total Liabilities

JWE EASU Boo JN5 (0 lplus S LS

Shareholders’ equity
Book Value =

Number of shares
o LS D001 dasdl) Gl o2 83liabl wgudl Olool Goho Jais
Book Value

Shareholders’ equity — Prefered sharholders’equity

Number of Common shares

83liat Llovol 3gas—aSILI (3gde

: = 4561 dogdll gl
&l pgull sue " " "

8o i3 Gls « Bquity LSU) Godo 05 6y5] dad ] Lideds 48l ol
i LS I by sy «Dlali¥l slrgiuly 3301 § renlucd
Ol Jloz] — JsoYl Sl = 4SUI Goio
Jm o 509 35301 pyas (o golall eyl g gamma Lol golus LSUI Bgiod ailes
ASU G lusd I dBMsl 0185 =yl oo sl

deisbl pe 2LV F OlblasVl + g dall JUW poly = AU Gsio

85

—
| —
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STOCK MARKET DATA

25 Sl Glelses

Price

Equity

Equity / share
Return on equity
P / book Ratio
Number of titles
Capitalization

Net earning

$127,763
$227.49 billion

2939 770 246

$43.22 billion

Price

Equity

Equity / share
Return on equity
P / book Ratio
Number of titles
Capitalization

Net earning

€22,720
€70.86 billion

837 124 432

€5.641 billion

Price

Equity

Equity / share
Return on equity
P / book Ratio
Number of titles
Capitalization

Net earning

$319,450
$78.12 billion

337 924 987

$21.64 billion
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P/Book ratio & 3311 deud)) /ddgud] desdll Jims w9 MVA

: Jo]

:d;l’l ¢ 3od)

ROE 4SUL| 3o dle Wlsll-1

M= S o s 56

__ Net Earning

ROE = M . 100
equity
ROEJPM = =  19% s
43.22 " 100
227.49
ROESG =221 4100 - 7%
70.86

21.64

ROEGsachs = * 100 =27.7%
78.12

Capitalisation &@s;dl doudtl-2
JUBY) e wgud) ym @ ogud] 3us o Jolo SN e Ll o2
Capitalisation = Number of titles * Price

CAPJPM = 2939770246 * 127.763 = 375,59% ,l :ales
CAPSG = 837124432 *x22.720 = 19.02 € ,u.
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CAPGsachs = 337924987 = 319,450 = 107.95 $ L
P/Book Ratio & 1) / &8¢l dasill-3

38Yal] SN o Lol o2

P/BOOk _ Capitalijcation
equity
P/Book]PM = 2222 _, s o
227.49
P/BooKkSG = 19,92 =027
70,86
P/BooKkGsachs = 107,95 = 1,38
78,12
MVA @Lall d3gul) dasdll-4
MVA = MEV — BEV 3] I (0 sl oo
MVAJPM = 375,59 — 227.49 = 148.1 $ ,LL e

MVASG = 19,02 — 70,86 = —51.84 € ,LL

MV AGsachs = 107,95 — 78,12 = 29.83 $ ,LL
:MVA per share cgu JSI d8Lab) ddgud) desdll-5
sae e LIS dosdl) ouandi g Lislele ogw JSUI 3Lkl 485l dacl] Olsd
:&,l.“a LS Wi’l
:JoY) day,hall-
MVA h PM = 1481 billion _ 50,37 $
per share JPM = 529770 226 ~ >V
YA " = 51.84 billion 192
per Snare ot = 837124432 ~
29.83 billion 8827
337924987

MV A per share Gsachs =
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MVa per share = market value per share - book value per share
o pal) d3g ! dadl O Hlasly hadd ogw IS L8 dogdl] Clus oz dilsg

:Jgd.?:ﬂ @ ub.ng Jl.os}ll e 0y 2w

227.49 billion

Book Value/share]PM = = 77,38
2939770 246

70,86 billion
837 124 432

Book Value/shareSG = 84,65

78,12 billion
Book Value/shareGsachs = = 231,18
337 924 987

:@M@M'ﬂwoﬁwuhcﬁs
MV A per share JPM =127,76 — 77,38 = 50,37 $
MV A per share SG =22,720 — 84,64 = —61,92 €
MV A per share Gsachs = 319,45 — 231,17 = 88,27 $
i LS Joasdl JbSaw] (S dulss

JP MORGAN CHASE

Price $127,763
Equity $227.49 billion
Equity / share $77.38

Return on equity 19%

P / book Ratio 1,65

Number of titles 2939 770 246
Capitalization $375,59 billion
Net earning $43.22 billion
MVA $148.1 billion
MVA per share $50,37

92

——
| —



& pabl sIoYl (uld § Ol poloxe

~

v

r

SOCIETE GENERALE

Price

Equity

Equity / share
Return on equity
P / book Ratio
Number of titles
Capitalization
Net earning
MVA

MVA per share

GOLDMAN SACHS

Price

Equity

Equity / share
Return on equity
P / book Ratio
Number of titles
Capitalization
Net earning
MVA

MVA per share

€22,720
€70.86 billion
€84.65

7%

0,27

837 124 432
€19,02 billion
€5.641 billion
€-51.84 billion
€-61,92

$319,450
$78.12 billion
$231.18

27,7%

1,38

337 924 987
$107,95 billion
$21.64 billion
$29,83 billion
$88,27
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