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Investor Speculator

Planning horizon

Risk disposition

Return expectation

Basis for decisions

Leverage

Source
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Investment Portfolio

 

  Real assets

  

  financial assets



 

 
 

5 
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 𝑤𝑖

𝒘𝒊 = {𝒘𝟏, 𝒘𝟐, 𝒘𝟑, … 𝒘𝒏} 

∑ 𝒘

𝒏

𝟏 𝒊

= 𝒘𝟏 + 𝒘𝟐 + 𝒘𝟑 + ⋯ + 𝒘𝒏 = 𝟏 

𝒘𝒊 =   
𝑵𝒊𝑷𝒊

𝑵𝟏𝑷𝟏 + 𝑵𝟐𝑷𝟐 + 𝑵𝟑𝑷𝟑 + ⋯ + 𝑵𝒏𝑷𝒏
𝒊 = 𝟏 … . 𝒏⁄  

𝑁𝑖

𝑃𝑖

• 

𝑵𝒊𝑷𝒊𝑵𝒊𝑷𝒊𝒘𝒊
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 Aggressive Portfolio׃  growth portfolio

  speculative-grade bond 

  

 Defensive Portfolio ׃  income portfolio

  certificates of deposit  investment 

grade bondAAA

 balanced portfolio׃  gwowth-income

portfolio

 

 equity portfolio:  

 debt portfolio  :

bondstreasury bills
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 Mixed Asset Portfolio

 

 Short-Term Portfolio

 intermediate-Term portfolio

 long -Term Portfolio

 

asset

allocation

• investor's age

• duration

• risk tolerance

• Invested capital

• capital needs

• Other resources
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the 

risk/return tradeoff

Everyone would like to reap high returns year after year, but if you can't sleep 

at night when your investments take a short-term drop, chances are the high 

returns from those kinds of assets are not worth the stress

 Divide capital

  

 Portfolio Assessment

 Rebalancing Portfolio


