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Portfolio value = 300($10) + 50($40) = iadoeel) Ry dad /1
$5,000.
Wa = 300($10) /$5, 000 = 60% Aladd Otyf
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We = 50($40)/$5, 000 = 40%
E(Rp) = 0.60(8%) + 0.40(13%) = 10%

New portfolio value = 300($12) +
50($36) = $5,400.
Return = ($5,400 - $5,000)/$5,000 = 8%
or,
Return = 0.60[($12 - $10)/$10] +
0.40[($36 - $40)/$40]

= 0.60(20%) + 0.40(-10%) = 8%.
Wa = 300($12) /$5, 400 = 66.6%
Ws = 50($36)/$5, 400 = 33.3%.

Portfolio value = 250($30) + 1500($20)
= $37,500.

Wa = 250($30)/$37, 500 = 20%

Ws = 1500($20)/$37, 500 = 80%.

E(Rp) = 0.20(4%) + 0.80(9%) = 8%.

New portfolio value = 250($24) +
1500($22) = $39,000.
Return = ($39,000 - $37,500)/$37,500 =
4% or,
Return = 0.20[($24 - $30)/$30] +
0.80[($22 - $20)/$20]

= 0.20(-20%) + 0.80(10%) = 4%.
Wa = 250($24) /$39, 000 = 15.38%
Ws = 1500($22)/$39, 000 = 84.62%.
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