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EVA = NOPAT — (Invested Capital * WACC)

Net operating profit after taxes 4w yall a0 Jandidll clilee (e dailill ~L Y1 Ala :NOPAT
il JWl Ll s Invested Capital
Weighted average cost of capital Jull _sl ) 44l za yall Jas siall :WACC
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ABC Bank
Balance Sheet
as of 12/31/XX
(in $000's)
Assets

Cash

Fed Funds Sold
Commercial Loans
Credit Card Loans
Loan Loss Reserve
Other Assets

Total Assets

ABC Bank

Income Statement
Year ending 12/31/XX
(in $000's)

Interest Income

Interest expense
Net interest income

Provision for loan losses

Noninterest income
Noninterest expense

Pre-tax income
Provision for taxes
Net income

408,000

( 148.700
{ 259,300

{ (25,000)
185,000

‘
¢ (265,000)
{ 154,300

{ (61.720)
{ 92,580

| Liabilities
{ Demand Deposits

{« MMDA's

{ CD's

{ Savings Accounts
{ Deferred Taxes

{ Total Liabilities

" Total Liabilities & Equity

 Tier 1 Capital Ratio
 Total Capital Ratio
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1,300,000
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Equity = Total Assets — Total Liabilities
Slal i) £ gana — Jpua¥) £ gana = Auslall (§ g
st Sl 8 ASLall (3 gand ajle
Equity = 5000000000 — 4680000000
Equity = 320000000 $
ROA JsaY) Ao ailal) Jira il -
Jsa¥l Jaa) e Jadll Jila daid P& e Jsal) o i) Jaee ol 20
Net Income AL=ll Ja 92580000

ROA = x 100 = *
Total Assets J =Y & sans 5000000000

ROA = 1,85% /
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Net Income &bl Jaa 92580000

ROE = * 100 = *
Equity NN PPN 320000000

ROE = 28,93%
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Net Interest Income = Interest Income - Interest expense
i) 5811 <l g pa — i) gdl) ) ) = i) 681 ) ) Al
Net Interest Income = 408000000 - 148700000
Net Interest Income = 259300000
ol LS il gh 5y Al Al Adaial) e el il e Ol o @13 2y
Net Noninterest Income = Noninterest Income - Noninterest expense
i g8l e e Cilh g paall — i g8l i e ) = AR S cha JAA) Al
Net Noninterest Income = 185000000 - 265000000
Net Noninterest Income = -80000000
fob WS il Jaa Al
Net Income = NetInterest Income + Net Noninterest Income — Provision for loan losses — Provision for Taxes
Net Income = 259300000 + (—80000000) — 25000000 — 61720000

K Net Income = 92580000 /
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(61720000 — 66000000) = —4280000
AR TRVER I
K NOPAT = 92580000 + (3000000 — 4280000) = 91300000 j
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Cost of Equity JWal) (ul 48l Gl

LAJ LS ?‘Mﬁ\ﬁr‘ Claatig 8 Crrad Liall
cost of equity = Total capital equity * Shareholders’ required return

cost of equity = 42000000 * 0,681

cost of equity = 28602000 /
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EVA = NOPAT — Cost of equity
EVA =91300000 — 28602000
EVA = 62698000 $
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Calculating EVA:

62,698

(in $000's)
NOPAT E E Dollar cost of equity E

Net income E 92,580 E Total capital equity E 420,000
Provision for loan losses 25,000 Shareholders' required return 6.81%
Actual net chargeoffs i (22,000) i i
Provision for taxes ; 61,720 ; ;

Actual cash taxes paid E (66,000) E E
NOPAT E 91,300 E Dollar cost of equity E 28,602
ROA ' 1.85%

ROE 28.93%
Efficiency Ratio ; 59.64% ; ;

EVA
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