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! Estimation is the process of finding a usable approximation of a result.
2 Estimation (or estimating) is the process of finding an estimate, or approximation, which is a value that is usable for
some purpose even if input data may be incomplete, uncertain, or unstable. The value is nonetheless usable because it is
derived from the best information available.
3 A prediction or forecast is a statement about a future event. A prediction is often, but not always, based upon
experience or knowledge. There is no universal agreement about the exact difference between the two terms; different
authors and disciplines ascribe different connotations. (Contrast with estimation.)
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4 Forecasting is the process of making predictions of the future based on past and present data and most commonly by
analysis of trends. Forecast (noun): a calculation or estimate of something future.
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> * Trend (T): Exists when there is a long-term increase or decrease in the data.

*Seasonal (S): Exists when a series is influenced by seasonal factors (the quarter of the year, the month, or day of the
week). Seasonality is always of a fixed and know period.

* Irregular: this component is unpredictable. Every time series has some unpredictable component that makes it a random
variable (captured by error term).
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